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ABSTRACT 
Agricultural sector significantly contributes to Cambodia’s economy. Rich of natural 
resources, the farmers could pull those resources for their productivity. Kandal Province could 
access to resources conveniently because of its geography. Seeing the potential that communities 
have, government and supporters are assisting the communities to organize the local institutions. 
Afterward, Kandal Province has many Agricultural Cooperatives (AC) settled in many districts. 
Inversely, a commune stands along the Mekong River, named Areiy Ksatr in Kandal province has 
no local institution to support its vulnerable farmers, particularly on production and market. This 
research finds the answer that “AC” should be built there or not. Hence, this study is to identify the 
potential of agricultural production, and socio-economic condition and socio-culture regarding to 
AC’s Concept. Qualitative and Quantitative methods are used to capture all data, from 13 key 
informants; 5 from local administrators, and 8 from general famers by employing semi-structured 
interview to gain in-depth information. Data were also collected by questionnaires from randomly 
selected 100 respondents. The analytical approach is interpreted by quoting from the KIs as 
descriptive results supported by data collected through questionnaires. The findings are, rice 
production was abandoned since a few decades ago, and the main Agricultural-Products are lemon 
grass with 90% that farmers are growing followed by mango which aren’t really economically 
viable. Else ways, they all face the same problems which are non-ownership of their agricultural 
land and market failure which 99% of famers heavily account on middleman, the social capital 
including solidarity, etiquette, moral, social norm, network, are noticeably going down, because of 
war remains uneducated people and they lose trust on each other. This means establishing an AC is 
hardly happened unless firstly all farmers form as a strong bond and rebuild their social and 
particularly economic land ownership. 
Keywords: Agriculture Cooperative, Potential-Agro-Pro, Socio-Economic, Socio-Culture.  
 
1. INTRODUCTION  
 After economic reforming started from 1979 (Khmer Pol Pot regime), though fluctuated rate 
contributing to GDP from (55.6%) in 1990 to (26.7%) in 2016, agricultural sector has been playing 
the significant role in development and leading Cambodia economy (FAO 2015).  Several issues 
confine farmers to be more prosperous such as marketing (34.8%), local small scale producers are 
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facing limited productive resources and market price, fluctuation and the local supply is below the 
market demand, they lack of technical know-how (29.4%), irrigation (10.2%), crop variety (6.7%), 
fertilizer (4.9%), value-added products (3.7%), agricultural labor (1.8%). Youngers rural population 
keep migrating to find the job in the city or overseas and other limitations (1.8%) (MAFF 2012). 
Facing all major problems, Cambodian government and recent study from World Bank on policy 
analysis for farmer organizations in Cambodia suggests that Agricultural Cooperative (ACs) and 
Farmer Groups (FG) have been playing very important roles in providing different farming services 
to their members such as credit, savings, agricultural inputs and farming techniques. Supported by 
government and NGOs, lots of cooperatives are being recreated since Black era finished 
(Doemeland, D., & Trevino, J. 2014). According to previous research, it is revealed that, the 
agricultural cooperative in Cambodia has not just recently established, but it was one part of 
expressing solidarity at grassroots level since long time ago. Actually, the agricultural cooperatives 
(AC) were established since 1960s and it was sponsored by the state (DACP, 2014). Establishment 
and registration new AC is what the ministry of Agricultural still challenging to deal with. This 
research aims to unfold the feasibility of establishing an agricultural cooperative in Areiy Ksatr 
commune of Kandal province in Cambodia. Majority of the population in this commune are farmers 
who own small plots of land. They mainly produce mango and vegetables of various types, mostly 
for self-consumption. Since there is no any local institution helping them market their agricultural 
produces, the farmers depend heavily on middlemen who cannot set the prices themselves 
(Chanleng, 2017). When the imported agricultural produces come in, the prices are usually very low 
making the local producers incompetent in marketing their agricultural produces. In this regard, the 
purpose of this study is to find out the possibility of organizing the farmers of Areiy Ksatr 
commune into a viable agricultural cooperative so as to strengthen them in marketing and pricing 
their agricultural produces. Therefore, this research primarily depends on farmer’s opinions and 
governor’s ideas.  
a. Objective 
a) To study socio-economic and socio-culture regarding to Agricultural Cooperative in Akreiy 
Ksatr commune. 
b) To identify the potential or constraints on agricultural productions regarding to possibility of 
establishing Agricultural Cooperative in Akreiy Ksatr commune. 
 
2. METHODOLOGY 
 The study was conducted in Areiy Ksatr commune, Lvea Eam district, Kandal province by 
employing both qualitative and quantitative. Data collection method covers both primary and 
secondary data. For primary data thirteen key informants were semi-structure interviewed including 
for in-depth information on some important issues and observed their related activities to validated 
the key information. Furthermore, 100 respondents were selected by simple random sampling for 
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questionnaire (face to face) interview. Data content analysis was used, through data grouping, 
coding and appropriately arranged to find possible relationships or comparing and interpreted 
according to the research objectives. Quantitative data method was analyzed to find the statistical 
evidence by computer program for the basic statistic description like means, and percentage. 
 
3. FINDINGS  
A. Socio-Economic and Culture 
a. Socio-Economic 
 The result in table 1 illustrates about the socio-economic in Areiy Ksatr Commune. The 
summary reveals that 67 respondents are females and 33 are males. Majority of them are married 
account for (87%). The average age of respondents is 48-year-old which can be implied most 
farmers are in the middle age. According to Oladipo, (1999) mentioned that age and education are 
very significant for productivities. The major level of education of farmers fall to primary school at 
(42%) follow by secondary school (31%). The income of each household is 101-200 and 201-300 
dollars which is (38%) and (30%) respectively. Land is considered as the main capital in 
production, but in this research area is so strange, because farmers (81%) are renting the land, 
though, some are insufficient farm land (53%) and some they don’t own the farm land (28%). 
According to chief of commune mentioning, famers are drastically selling out their farm land to 
Chinese company due to their personal reasons. Then currently they have to rent back the land that 
was sold for farming.  
Table 8:Socio-Economics Characteristics  of the Farmers in Areiy Ksatr Commune 
Socio-Economic parameter Frequency Percentage (n=100) (%) 
1: Sex 
  Male 33 33 
Female 67 67 
2: Status 
  Single 8 8 
Married 87 87 
Widower 5 5 
3:Age 
  <30 11 11.1 
31-50 43 43.4 
51-70 35 35.4 
> 71 
(mean= 48 years old) 10 10.1 
4: Level of Education 
 No School 11 11 
Primary School 42 42 
Secondary School 31 31 
High School 14 14 
Bachelor 2 2 
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5: Income (Monthly/dollars) 
 < 100 14 14 
101-200 38 38 
201-300 30 30 
301-400 12 12 
> 401 
(mean= 230$) 6 6 
6: Land status 
 Not renting 19 19 
No farm land 28 28 
Insufficient-farm land 53 53 
 
b. Culture 
 According to Chief of commune, he mentioned that cultural perseverance in this commune 
still exist but not exactly the same as in the ancient time. We still practicing the cultural fest just 
like the other communes within my province. Actually, we have few festivals that the farmers or 
people as a whole commune could joint together like Khmer New Year and Water Festival. 
Furthermore, our unique ceremony is Hea Nak Ta which can serve a chance to all villagers to 
come and be together. We celebrate it annually to pay respect to the river spirit. Normally, rarely, 
people could come and enjoy together, this is because of generation lost or gap due to the war, old 
tradition and community sense may have lost along this gap. So far, even the formally 
organizational meeting in the commune people are not willing to attend, and this table 2 also 
shows that within a year villagers attending the meeting receiving announcement or but have very 
little training. There are more than 3 times a year for villagers to come to find the ways to solve 
any issues in community, but farmers joining rate to those activities is very low almost half of 
them 41% never attend those activities, 24% attend only one time, 17% attended 2 times, and 18% 
attended 3 times. 
Table 2: Famers’ Participation for Meeting in Commune Level 
Attending 
(Times) 
Frequency 
(n=100) 
Percentage 
(%) 
0 41 41 
1 24 24 
2 17 17 
3 18 18 
 
B. Agricultural Productions 
a. Crop Practicing 
 Commune’s secretary provided that the total of agricultural land is 1033ha equal 97.36% of 
total land. More than sixty percent of 97.36 of Agricultural land belong to non-farmers who hold 
it and rent it back to the farmers. The bar charts in figure 1 indicate about agricultural land is 
being used, and it proves that the highest percentage of agricultural-land using is undertaken by 
6th Asian Academic Society International Conferenc (AASIC) 
A Transformative Community: 
Asia in Dynamism, Innovation, and Globalization 
      
©Copyright 2018 proceeding of the 6th AASIC    798 
lemongrass (51%) alone following by mango (38%). Another 11% is used of rice, lotus, corn, 
few varieties of banana, and papaya. Mr. Chief of commune added that generally famers choose 
to grow lemongrass as the main crop and after that they choose mango as the additional 
production. 
 
  Figure 1: Land used percentage of each crops in Areiy Ksatr commune 
b. Agricultural-Marketing 
 Apparently, farmers (100%) in Ariey Ksatr commune generally sell their products 
individually. One of the key informants said that “I sell lemongrass to the middleman. Whenever 
I get the ordering from middleman I harvest according to the ordered amount and middleman 
would come to collect it at my field. I don’t want to sell it in the market because it takes my time 
and I have no vehicle to carry it”.  Selling produce at the farm area, however, it is quite 
convenient for producers and there are 85% of respondents who so do them. only 7% of farmers 
sell at their home and 8% sell at the market. Though different kind of market places exist, they 
still sell the lemongrass to the middleman.  
 One of KIs stated that I think my products are better than the imported products due to some 
reasons. Initially I use in the very little amount of chemical substances, good crop variety, 
sufficient water spraying and fertile soil. 54 out of 100 respondents agreed with the KI while 46 
respondents didn’t agree. They believe that in the middleman never betrayed them, but in 
contrast they said so far when there is less demand in market, farmers receive this information 
from middleman who never take good action to find the solution to help producers. Thirty-three 
per cent of the producers agreed that middleman plays the important role to help to find the 
market in the high price because their earning comes from this marginal profit.  They also related 
that no one from any layers of authorities takes action, though they are producing the same 
produce like other farmers in the commune. Obviously, the same view expressed by KIs that for 
produces price setting depends on the middleman. They never put the price on their produces and 
this expression also supported by 87 respondents. 
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Table 3: Flow of Marketing- Decision of Farmers in Areiy Kstar commune 
Products Marketing Frequency Percentage (n=100) (%) 
1: Selling Mode 
        Individually 100 100 
       Group 0 0 
3: Products Quality 
        Yes 54 54 
       No 46 46 
4: Sell-Assisting 
        No one 53 53 
       Themselves 14 14 
       Middleman 33 33 
5: Market Place 
        Farm area 85 85 
       House 7 7 
       Market 8 8 
6: Price Setting 
        Themselves 10 10 
       Market 3 3 
       Middleman 87 87 
 
4. DISCUSSION 
 Regarding to socio-economics, education is very significant for development in every 
sectors, and respondents from this commune completed in primary level and up to secondary level 
only. Farmers should be given more access to education especially by encouraging them to go 
beyond the secondary level of education (Ogunleye, A.A, Oluwafemi, Zacchaeus O, Arowolo, 
K.O., Odegbile, O.S, 2105). Yet, it is hard because most of them are in the middle age already. So 
they should be encouraged or provided with informal education such as training, learning from 
better farmers through network.   
 The international poverty line of $1.25 per person per day (ADB, 2014) compare to every 
household income an average is 230$ which mean farmers are living under poverty line is 42% and 
below 58%, and it also can be said that more than half percentage farmers are really challenge in 
their daily life basis. 
 On the other hand, farm land ownership is a very mandatory issue because most of key 
informants said that when they don’t own the land, so they grow only temporary crops. On the other 
hand, farm land ownership is a very mandatory issue because most of key informants said that when 
they don’t own the land, so they grow only temporary crops. There are many studies indicate that 
the farmers who have to rent land don’t invest much on the land as Gavian and Ehui (1998) found 
that factor productivity was lower on rented than owner-operated plots (Samuel Benina, Frank 
Placeb, Ephraim Nkonyaa, John Pendera, 2006). Thus when the owner wants the land back, they are 
sure that their produces are completely harvested on time. These can be assumed that the 81 
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respondents who rent the land are not willing to provide long term investment and productivity at 
the same time the commune may not want risk their long term assistance. Beside this, the cultural 
perseverance in the community is not strong enough for farmers and people in the whole commune, 
because they have less activity together. Even the formal meeting in the commune level, within a 
year almost half percent 41% never attend the meeting this can not ensure their relationship to be 
strong and can easily cause the misunderstanding among them.  
 By seeing the huge amount of agricultural land falls 51% under lemongrass and 38% under 
mango, it can be seen that these are the most important crops for farmers because most farmers in 
Areiy Ksatr commune choose to grow these crops precisely. But noticeably, though they choose the 
same crop to cultivate, they seem fail in collectedly working as group because 100 respondents and 
8 key informants sell the produces to middleman individually. 
5. CONCLUSION AND RECOMMENDATION 
 The evidences in this research figures the result out that Areiy Ksatr commune economy still 
challenges, because farmers condition like their income is below the poverty line which is 
uncertainly sure that they are self-reliance. On the other hand, qualification of their education level 
in schooling is very limited whom only 16 farmers who could exceeded secondary school. 
Moreover, the main capital as agricultural land belongs to others not farmers themselves.  The 
practical cultural activities in the commune is changing due to insufficient communication within 
the commune because they rarely have the time to involve in like in meeting only 18 respondents 
who could manage to join the meeting 3 times a year, in which, it could not be seen in any picture 
that they are unity and have the same goal or solidarity. Moreover, the potential agricultural 
productions in the commune that found out are lemongrass and mango. More importantly, from KIs 
and 54 respondents believe in their products quality because they use very little chemical substance, 
therefore, if the cooperative will be built, the first things have to go through is to manage what the 
commune currently own and make it as the safety served produces. In addition, the most important 
resource in a cooperative is Persons. The success of all phases of the business depends on 
competent personnel working together smoothly and efficiently. Pure cooperatives can be emerged 
unless the members are enthusiastically feel to join wholeheartedly (Schaars, Marvin A, 1971), in 
which, the farmers are definitely significant, yet 100 respondents and 8 KIs never work as a group. 
They seem vulnerable to make it happens because they tend to work individually like growing, 
harvesting or selling produces.  From the study, the possibility to establish an AC is a great 
challenge at this moment. The evidences in this research indicate   that if economy of the farmers in 
Areiy Ksatr commune are to be improved through AC concept various aspects are to be dealt with. 
Land ownership appear to be a very difficult issue but other issues are challenges and possible in 
both long and short terms. These are informal education or training, marketing channel, group 
empowering to be less dependent on the middleman, social networking etc. But the most important 
issue is marketing through cooperative learning. This requires social process and support and 
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facilitation from concerned organization, and this research would like to contribute some 
suggestions: 
a) Building the relationship of farmers to be closer through awareness sessions, providing 
some basic training regarding to empowerment in the community. 
b) Creating the event which allows all people could join and enjoy together 
c) Using social process to assess their real need in terms of agricultural production  
d) Solving the farm land ownership appropriately  
e) Encouraging farmers to produce the products organically and make it as a unique as under 
name of commune product. 
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